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Liner Shipping Pricing

e

In monopoly, the firm #s the industry. Its
- demand {price linc) ownward
can only sell
lower price. ginal revenue
s thus different than price
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The EC Consultation Paper

The Commission's Consultation Paper | ventured to guestion
whether 4056/86 still complies with the (cumulative) conditions of
Article 81(3) of the Treaty. Namely, that conferences (and their
block exemption):

Contribute to improving production or distribution or to promoting
technical or economic progress (efficiency gains);

Allow consumers (users) a fair share of the benefits;

Restrictions tolcompetition (I.e. price-fixing) are o
the attainment of the objectives:

Do no lead to the possibility of eliminating competition in respect of
‘a substantial part of the products in question’.

Consultation paper o
rules for the applicatio
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The greatest benefit to consumers is that freight rates have

been falling due to competition...
(This wouldn't be the case if conferences were effective in fixing prices)

Real Average Freight Rates
WB Asia Europe
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Concentration and Rate Stability
(deregulation leads to price instability)

WB TRANSATLANTIC
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Freight Rate Stability

Tanker Container
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Freight rate stability has always been considered of paramount importance by shippers. It is only
recently, due to their ‘obsession’ with destroying conferences, they appear willing to ‘accept the risk’
of greater rate instability. No doubt, many will live to regret itl. On the other hand, however, the
Eurcpean Court has rightly argued that ‘stability’ cannot be a cause in itself and ‘stability” per se
cannot be more important than competition.
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The ELAA information exchange system
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The ESC response to the June
2004 Discussion Paper

« The response of the European Shippers’ Council didn’t have to be
much, as the Commission had already, gratefully, done the job for
them but declaring in the Discussion Paper that *

Thus, ESC just suggested the DG Comp pub[mheq a White Paper

repealing 4056, and use the Consortia Requldtlon 823/2000 as Its
basis. By this, ESC admits the necessity and usefulness of consortia
(and alliances) and of such things as:
Port call ratienalizations;
Space charters;
sailing agreements;
ing agreements;
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